




























































President Ram Nath Kovind on Thursday approved the Banning of Unregulated Deposit 

Scheme Ordinance on 21/09/2019.  

 

Salient Features: 

(1) It extends to the whole of India except J & K. It shall be regulated by the concerning 

State Governments/ UTs. 

(2) It shall come into force with the immediate effect. 

(3) It is aimed only to ban Unregulated Deposit Schemes.. 

(4) Deposit means : 

 

An amount of money received by way of an advance or loan or in any other form, by 

any deposit taker (Means an individual, group of individuals, proprietorship concern, 

partnership firm, a limited liability partnership (LLP)  company, an Association of 

Persons (AOP), a trust (private or public), a co-operative society or any other 

arrangement). 

 

Does not include a corporation incorporated under an act of the Parliament or a state 

legislature, a banking company, State Bank of India (SBI), Regional Rural Banks 

(RRBs), a co-operative bank or a multi-state co-operative bank as defined in the 

Banking Regulations Act, 1949. 

 

With a promise to return whether after a specified period or otherwise,  

either in cash or in kind or in the form of a specified service with or without any 

benefit in the form of interest, bonus, profit or in any other form. 
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